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whenever dividend tima cama he would re-
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' untll after I could recover myself as

ceive the memorandum which would state if the burden of my troubles was too
“You hold the certiflcats of =5 many ! Ereqt to bear However, when you
shares of New Haven stock'” He was gt your ¥ort Cheater scl in
nterrupted by Mr. Folk operation I shall ba very gl

“Did you know frem whom these over much patrorage asLow comes Lo
memoranda came "’ | our company from that mection, with

“Mr. Byrnes died while the |r.|-q1r-‘| my gom] wishea, and 1 shall expec
tion was going on and they csme from! 1o be able to occarlonally call upon
1he parson who succeeded him * yvou to bear with me a few ovurdens.

“How many requesta wera prescntsd .!1 With kindest regards. T remain,
the dividend period 1’ { Yours very truly

“I don't know Eome of the wtock | "U. 8 MeLue
stayed in my handa (wo or three yYears
fil'l’lhis stock [ recelved dividends nm--‘.l The I.rl:'r :" &, Haee,

: ' | The letter to My lere. aiko writien (n

SUTREITN 30, DARE JR TS 1905, showed how Mr Mel.en at that time

“"Waro these requests presentsd hy mes.

&N ra?

“Almost entirely sa.d  Mr., Mellen
“To the best of my recollection the stock |
wae bunched as If it was held by one
BArty I think the dividends were veary
iargely paid {n one check”

Q. Did your fAnance committea know |
that you held this stock A, You will
tind that the stock was put In ny hanids
through their directior !

Q. Did the R e committes know that
this stock wus belng held to e turved
over in the manner indlonted when these
vhanges the Westehosts franch
were  made ! A. The knew | wus
gotiating with Mr, Byrnes

Q. Did rou ever have any WIVArs -
tion with Rockefell Miller or Morgan
on the subject? A, I doubt it. 1 think 1
carried it to completion and muade a re-
port when 1 made my s itiement 1
don't think 1 made any written report

The board of dircctors kiew what | waas
doing, as that f $1.200,000 grew
to $1.500,000,

amount

A, NMockefeller's Nate,

oxhibited v memorandum
Perey A, Rockefeller, o
Rovkefeller

ired by the
this money coming from the
New Haven. Mr. Mollen

transaction

Perey
M IFolk
show!ng that
af Willlum
s{0 nas, e
Westchester,
treasurer of the
was asked to explain this

Bon
for

mres of th

nole

Enve A

ragarded the same Waptchester road, for |
later |

which the New Haven tun

paid $11,0006,000

“My Dear
sonal of the 13th hand

“The New York, Westchester and’

| Hostan 18 inimical to the interesta of

| this company. It 18 a r.val, compet!-

years

Mr Her: Yaur

I8 Just at

per-

tivea scheme, Wa are of the impres-
gon it Is organized more as o str
tao sell out to us at the proper
| n wmient, and in just whose hands it s
' al the proper time | am not advissl,
but prior to  reaching  its  present
ation it wus offered to me on two
different oocagions for a pilce 1 was
unwilling to pay.'
| “That then, was view of the
| Wiosehester in 1005 aspied Mr. Folg
' I cannot go back on my own letter,’
;..wi Mr. Mellet

“How was the matter of the acquisition
| brought up W you later™”
[ Mr. Mollen replied that later Oakleigh
| Thorne interestad him when he came to
his othee and said ha had acquired a con-
trol of both the Port Chester and West-
chester properties. At Mr
quest Mr. Mellen took the matter up with
| the board of directors

“You had no tdea the board wou'd con-
sider it rfavorably?™
| ‘No, I never thought of such a thing.”

Mr. Melien sald that this was in the
sumimer of 19064

Q. What teok place at that meoting? A
BY Morgan moved that a comintiee b
ippeinted to handle that matter with
power
| Q. Were vou eurprised? A Wall, 1

thought it Indicated a disposition to look

o . ¢ the situation wias ke into It I never thought enough of the

l.. think \“'"‘“ o .',1‘_,;”':‘ ‘“:' h.~-:n | #chiome to be interestad in it. As presi-
this.” said M SIIEn ! dent of the rallroad 1 appointed Mr. Mor-
A loan by Mr. Hockefeller with West- [ gy) Mr. Rockefeller and Mp. Miller us
vhester as collateral I don't know to|the commities I conaldered them very
whom. Th stock wa transaferrod p.'u-,..---nn'l\-- and eareful men I was ex
him and 1 took up the transaction, 1 ]0Mvio a membor of the committee.

only knew that he held this stock as col

lateral. We bought up the loan and goi
the stock. That is the only case of jts
kind that ever came 1o my eption.”

n reverted to the pay-
Mellen to the hold-
These were (0 par-

Folk the
In cnsh by

Bolicitm
ments minde
ers of his due Lills
sons Mellen did not know

“I think,” sald Mr. Mellen,
messengers came to colleet divi
to cash due bills I formed
that som«body was ting
dends © . that stock In block and distrib-
uting the dividends. Who thpt somebody
was I cannot tell you”

Q. How many of Westchester
were turned in? A, My best recollection
would be somewhere In the vieinity of 35,-
000. Twenty-five thousand shares came
through the

Q. Now,

“Ithat mora

dends than

the opinior

the divi-

colle

ghares

Hyrnes transaction
thin Westchesler stock was
practically of T Ao 1 regarded
it at the time ws of no value, [ ex-
pressed my view last week when 1 sald
it was worth about 10 cents a pound, It
may have had a potential value,

no value

Twoe Letiers Shown,

Mr. Folk then showad Mellen two let-
ters which the withesa had wrilten, one
to K. M. Herr and the other to Andrew
B. Humphreys, The letter to Mr. Hum-
phrey showed that Mr. Mellen had little

use for the New York and Port Chester
route. This letter was written in 1905
before the New Haven began 1o acquire

the Port Chester road. Here i the letter
Alr,

your

Atknowl-
the 1d4th,

“Leur
edging
which has just reached me

“According to the press I am doing

Humphrey

personal of

the very best 1| can for your ‘Port
Cliester or Bust' scheme, and 1 sup-
pose it was out of consideration for

this fact that you were good ¢nough
to second my nomination for lrnv:nt- I'=
ship in the elub 1 have
eused of almost everyihing in the last
few weoks except being an honest
man But the sum of all the accousn-
tions, the that worrled me the
most, was that 1 controlled the New
York and Port Chester. The knowl-
ed3o of this fact when it
aented to me in cold type ‘phaged’ me
fow appearaed

Leen @e-

one

Wi pre-

for a moments and It

Q. Now this committee reported back
After & year or so that it had spent $11,.-
060,000, Do you know of the money that
| was being spent? A, Surely, | was di.
rected to deposit tha money with J Pler-
pont Morgan & Co  in special account
No. 2.

Q. And this money was paid out of ac-
«ount No. 2 by Morgan & Co.?7 A Yes

Q. When this commities reported that

1t hid spent more than §11,000,000 In this

transaction did you see Mr. Morgan in
reference to it?7 A, 1 objected I au-
murred | asked Mr, Morgan after the
meeting if he would stop a moment and
g0 ma In my office. He did, and 1 told
him that I thought that report was not
In detnil =0 much as it should be, that

| there was nothing to indicate to me how
much had been spent in the different [tems
that were enumerated. 1 sald @ “Somebody
I8 going to wan! to know, | may want to
Il.nrm myself what the New York and
I'ort Chestor cost, what the development
coxt, what was pald for the stock. wnal
!wasn paid for tha bonds and what was
||-u|d for the different itoms, It seemsa to
me this meport should read, on such a date,
0 many shares of stock were bought of
|nurh n party to ba exchanged for so much
and the whole should total up §11,155,000,
Luul it should be a clear account showing

how this money was dishursed.” It was
in the midst of the panic of 1307 and Mr.
Morgan was quite abrupt, very severe,

and 1 felt very much hum!liated and un-
l(|n~m-r\'-~-ll:: #0, beeause 1 felt 1T was asking
[ what the rallroad was entitled to and |
| never got v
| Q. What did he say? A AMr. Commlis-
sioner, Mr. Morgun 18 dead and [ have
| great regard for him. It was rather &
humiliating scenea and 1 prefer not to
speak of it

Mellen Felt “Bltter.”
Q. Wa would like to know what took
place between the P'resident of the New

Haven and the director of the New llaven,
who was chalrman of the finance com-
|mittees, A 1 want 1o give you, fjovernor,
tall that I know abiout this thing, but It
wins a humiliating experience to me and
1 do not lilke to rehearse it on the stand,
Suflice It to say that 1 did not get the
| information 1 felt very badly about
it, very cross and very bitter.
| Mr. Folk insisted, and ugain Mp
len turned to Commissioner MeChord,
“Mr, Commissioner,” suld he, “iIt was
i personal conversation The man Is
dend He was under a great siress. It
was in the height of the panic of 1007, 1
think more weight was on his shoulders
at that time than probably any other man
in this country, not excepting even the
President of the United MWtates. And
thought au great deal of him.”

Mel-

Mellen Tells How Morgan

Rebuffed His

Inquiries

Thorne's re- |
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out of ten when [ disagreed with him

Q. You owe your place to him?
That did not cut any figure. | had just
as llef not hava the place.

[
“Perhaps Cowardlice,."
| Q. What explanation can you give for

making no objectlon at the meeting of the
bonrd of directora? A, Perhaps cowar-
dice—1 don't know I am willing it
should be put in that way

Q. What were vou ufraid
stood In a good deal of awe—probah'y a
greater amount of awe—of Mr. Morgan
[ than probably any man T have ever met

Q. What was the reason made
objeotion at the board of directors’ meet-
Ing to thi=s report? A, I think the game
reagon actuated me that probably actuated
all the others We did not want to con-
tend with Mr. Margan They probably
| thought he was right. although they had
| miFgivings.

Q. You say they did not discuss It at
the mesting, but after the meeting they
came around and discussed it with you pri-
| vately, Tell us what directors came
around and discussed it with you pri-
vately A Maost of them were my Con-
nectieut directors

Q. Give their names A. I remember
Mr. Bkinner was there and Mr. Hemineway

Q. What did Mr. lHemingway say to vou

of” A1

yvou o

after the meeting with reference to this
jreport? A, 1 cannot glve the exact lan
Kungs, byt It ran about along this line:

“Wall, you have lwen flyving pr

ty high,
haven't you, spending §11,000,0007 What
did you do it for? [ sald, “You ean
search me”  “Well," he satd, “don’t you
think you ought to have more Informas
tion?™ 1 sald, “Yes" He sald, “Why

didn’t you get 1t?* 1 sald, “I will tell you
what 1 will do, Mr. Memingway : I will
appoint you a committee to go wnd get It
from Mr. Morgan." He mald, “No, yvouy
fwon't.”  That s the sltuation That i=
not the exact language, but that is the idea
that they all had They were all willing
that T should wo and bark my shins, but
not one of them wanted to go and bark
his own shins.

3, L.u;d-.f,:‘..;t "‘..:.,..'.

A. |

Il!h' Weste' wtar and Portcheste:

not cost tye New Haven beyond
000 reduced to writing” A, Nevel

Q. 1 show you a letter dated February
| 11, 1908, migried by Alien Wardwell, ad-
dressed to yvou, and at the hotianr of it
thera Is this notition in vour nandwrl
ing "I am mlck and disgusted with this
whole matter. | see nothing but trouble
and loss to come from It, and 1 much
fear many reputations will Le damaged
and 1 shall probably n the end be the
goat. | wish only those to blume would
suffer.” A, If you Aind many more
e that, Governor, 1 shall begin to think
1 was u prophet

Q. That expressed your sentiment st
that thme on this matter® Al do not
think my sentiment law changed very

much from the beginning to the end

Q. What «dld you mean when vou said,
“1 muech fear many reputations will be
damaged ? A Well, T ald not feel par
ticularly proud of the part that 1 played
In it and if anybody dous 1 con-
gratulate him

else

. Disapproved of the Transactlon

Q In other words, you felt 1t
creditable to any one connected with
| A T did not feel that It was & trans-
sction that we ought to have gons into
fl not think 1 ever should have ut-
| tempted to have gone into it of my own
volition,

Q. What did you mean by sav.ng "in
the end | shall probably be the goat"?
A. Well, when there Is trouble that be-
falle any large enterprise like ihe
Itaven rallroad somebody hag to carry the
burden, and that is what 1 meant

wus not

Tammany's Share in *‘Pie"

'

| ter writlen by Oaklelgh Thoine to Mr
| Mellen In 10068, In which he referred (o

. Charles §. Mellen, testifying yesterde,. to J. P, Morgan's demination of the New Haven.

n?

New |

by ¢

| Proved Costly to Mellen

{ Solicitor Folk read the confdential let- | letter from Oalileigh Thorne te you to b

the necessity of “taking care” of |u-|luniI

{ “in Fourtesnth street,” and also of the
| Honesty Not Questloned, necessity of dolng “some things' In order
- to get what they wanted from tha cily
| ‘u What else was suld ny Mr vaml-l ,,l,p:,.;~.'_.-< ;|]|p:r'n'l)' .-l.m.;:-u in the
Way In relation to thix report at that """" Westeh 's franchise. This letter was |
versation? A. He sald he thought we Introduced lr‘\ r\"‘-‘ln-r last week ;
jought to have more information 1 did “What do ‘.‘,” ‘|“|.‘|;n<'||w| him o
| not have the slightest question and do not ,,‘,._.,,,---l asked Folk ,.(,,-...-{-.,,;‘- to 'rl1m nes

!tu-dn_\' that that money was honestly dis-

bursed through J. P. Morgan & Co.,

did not satisfy my consclenes and it did
not satisfy many of them, but we wll of

| us, T think, had about the same amount |

|of courage

Q. Was anything else sanld by Mr, Hem-|

Ingway in this conversation
reference to this report?
Way I8 uw very mild mannered man, but 1
think there was some plain old Anglo-
Baxon Indulged in by some of them,

Q. You mean by Mr. Hemingway?
A. Mr. Skinner was present, and 1 think
Taft was there,
rectors thought we ought to have more
Information, and 1 did, and sald that the ¥
ought (o get it, and 1 offered to put any
one on the committes to go to Mr Morgan
and get 11, and they all ducked,

Q. DA they come to you in a body or
Separately? AL 1 think after the maeting
there was quite a lttle Banhedrim gath-
ered in my oMice. I think there were
Brush, Warner, Cheney, Milner, Hkinner,

with you In

Taf:, Hemingway, J. G. Robertson and |

Others.
Q. They came to your reom and held
an Indignation mesting about this report?

but I/
do not think we had the Information It}

A. Mr. Heming- |

My up-eountry di-|

statement that “some things might have
to he done’

“I muppose,” said Mellen, “he thought
of having the Salvation Army go down

there and pray for it. T do not know."

Mr. MeChord's Interfection,

Mr Mellen,
You are a
do not under-
I

Commissioner MeChord-
what do you mean by that”
witness under outh and 1
ftand  that that s responsive A
do mot think It is, Mr. Commissionegr,
and I will withdraw it As to the
situation, you know Just as much about
It as [ do You are able to form your
own oconciusions upon the record. 1 had
nathing to do with the enterprise at that
time

Q. What

mean when

dld

he

understand him to
“Although some

you
#nld

things may have 1o he done, 1 assure you |

I will pet what 1T want”? A, 1 shquld
gay that o man who makes u statement
like that must be in o very secure posi-
tion.

Q. What is “Fourteenth Street” referrad
| to hera? A That is a very broad street
|In New York and has & bullding on |t
|whlrh is known as Tammany Hall

| A No| not that. It was not an indig-| Q. "There ure people in Fourteenth
nation meeting.  They felt the situation Street,” you understand that te mean
had not been fully explained to them as | Tammany Hall? A, Well, without any
| they were entitled to have it lexplanation, | think that would he the

Q
A, T remember Mr. Hkinner was PAr-

Mr. Folk protested that he must have, did they were awful careful not (o let me | teularly disgusted that he did not know

Live conveisabioin o orfder o oxplain the
notation made by Mr. Mailen In the record
of the dircctors indorsing the Westchester
vote This is the notation given above
Commissioner MeChord ruled that Mellen
would have to angwer, aud the withess
wild @

“T was hot and tha first thine the thing
oflelally came to me ufter the interview
I wrote on the back of the record of tie
vote, as 1 difd on & great many letters, my
thoughts and sentlinents regarding the
transactions."

“] think you had hetter tell what ec-
owrred,’” suid Mr. MeChord

The Talk With Mr,

“I asked Mr. Morgan,” sald Mr, Melien,
“if he would glve me a few moments after
the meellng He sald ‘Certginly.” | § I
came Into my oMea, 1 made the explana-
tlon that 1 d1d not think this was In the

Morgam,

form it should be, that there should be
additional Information given, and he
seemed to be somewhat exerclaed, quite
excited. He sald 1o me, ‘Did not Mr. Stag-
#o*s draw that note™ 1 sald, *Yes, 1 sup
pose s0." ‘Do you think you krnow more
how it ouyght to be drawn than he does?

| nllu\\'---1 that 1 did not and dropped [t
He went out.”
Mr. Mellen s
as he continued to commeant on this report
by the gpeclal commitiee made up of Mr,

forgan, Mr. Rockefeller, M Miller o |
l‘”;::‘l"“. ’ w r OF ANt ANy report of a committee like that
“I did not know the detalls,” said he of the New Haven board would have been

*“1 was president of the road and I thought
1 ought to know. 1 do not knaw to Lais
moment what this cost, nor do 1 know the
cost of any one of the {tema in that report,
bv whom they were acquired, when they
were acquired or what was pald for them
I thought 1 was entitled to it I thought
I might e questioned some time, as 1 am
Letng questioned now, and | did not Nk
to fee! that $11,000,000 of the Now Haven
money had gone out and 1 eoull not give
the alightest dea of who had expended it

A there was a grent big bashel ban
hatfu! of —1 do no! know what.'
Asopted by the Honrd,
(5] 5 r ory wis  ailo L oue
L I oo o . A. Y s and
wae president and probably voted for [t
with the rest,

Q. Did wny of the members of the board

of dircctors know anyih!ing more about it

thun teniy o !I ...I..:- than \! .". wEan .

1 skefelle and Mre. Miller? A
T

T AL v -

|
wed considerable feeling

’i\l.-lw
| Q. Was there anything in the meeting
| at which this report wias presented? A,
No, sir, T think they were a!! kind of
daged and stunned,

Q. Do you mean to say that this report,
|-.-|:r-w1nn an expenditure of $11,0000060 of

the New Haven money without itemising |

1[..- subject for which 1t was expended,
| was presented to the buard of directors
|and adopted without discussion? A1

wus presented us the report of tha spe-
elal committes that had been In sesslon
for fourteen months acquiring these se-
| eurities through J. P. Morgan & Co, and
'n.m.msh Thorie, through Bpeclal Ace
|eount No. 2, J. P. Morgan & Co, and It
| was the report of the committee us glv-
| ing the account of what they had done
usking to have thely action approved,
ratified and confirmed aud the comnilttes
.dw-‘lmrnd, It was unknimousiy adopted
| The anly Information 1 have regarding
'that 48 what appears In the records of the
' wpecial committes

The Direciors Present.

According to the board of directors’
| minutes the followinlg were present at the
'meeting at which thls report was pre-
| “President Mellen in the chalp,
Hockefelicr Morgan, Milner,
FParker, Brush, Warner, Cheney,
| Miller, Skinner, Taft, Hemingway, Robin-
sun, Robbine and Parker,

sented

(adopted beyond question If it had been
twice that sum of money,” sald Mellen,
| Q

| without question? A, 1 think everybody
had full confdence In that committee, 1
{did, In spite of the humilating experi-

| enea 1 had In connectlon with that matter, |

I never thought for one moment thare
wis unvthing wrong aboue it

Q. Why did you not bring up your oh-
}jw—hnn to the report in the meeting of
{the board? Were you afrald of Mr, Mor-
| wan® A Recausa I have left undona
| things that T ought to have done and
| huve done the thinga that T ought not
(to have done--you know the way
pruyer ook runs

Q. Was It through
grts anger that you did not question
t bhefore the other directors” A, No,
sr. 1 do not think | was afraid of Mr,
| Margan, but 1 had the greatest respoct
for him 1 yielded my judgment to him
He was o man of sueh tremendous force
uned sucesss that T did nol fesl—or ruiher

fear of Mr. Mor.

| Is that the habit of the New Huven |
| hoard to adopt reports of that character

the |

more about |t It wus too
amount of money to suit him.
l Q. DId any of these directors say why

large an

| they did not ralse wome question in the |

hoard of directors’ meeting? A They
| thought It was all right, and I thought
it was all right, and we all voted for it

Q. They all thought it was all right
it the hoard of directors’ meeting and
then came to your ofMees to say that 1
wis all wrong? A, They did not say 1t
wis all wrong, They thought they ought
to huve more information,

According to Mellen, this was the way
Dirvectar Nkinner expressed himself at
Mellen's otfios

“Holy Cesarea Philippl, what
you baen dolng with $11,000 0007

“I'Nll appoint vou a committes to go and
find out,"” Mellen suggested

“Not on your 1ife,” wae RBkinner's reply,

“1 think there was enough, gald by
Mr Henilngwnv and Mr  EBkinner 0
relleve the others,” added Mellen, "It
| was rather ustonishment than surprise
Ifx;u'e-sul by them"

) How mueh would you say waas the
| value of the Westchester at the time the
New Haven pald $11,0000600 for it? A
It aependesd entircly on what was done
with it; what tha development was of
the territory that was tijbutary to it
I can concalve of the Westahoster In ten
vears time being extremely valuable and
paying Interest on all its cost to the New
Hoven road

), What work had been done en [t at
that tima? A. Thera had been probahly
aboyt $1,000000 of actual werk The
| theory on which wo went Into that seheme

have

wan that the New Haven vaad ashould
never he asked to put in this over §5.-
nnp,nnn ; that then the Westohester

would he ahle ta flont Its own bonds and
| finance Itself without any

but the New Haven road stood to make,
in the inception of the seheme, not to |
axcerd this Investment of §5,000,000,

YEveryhody's Fault,"

Q. Whose fault was it that this agree-
| ment as to there belng no expenditura he-
vond £5.000,000 wis not held up ta? A
Everyhody's, the whole directory of the
New Haven rallroad. 1If you will recgll
the 511,000 000 was expended just about
the time of the he ght of the panie of 1807
It wae utteriy impossibla to carry out the

il kept putting in a lttle more and a
le mare just like the subaseription
hook plun, pey a little at the time, but in

the aggregate it amounted to a tremendous
|

Hum

I felt 1 was in the wrong In nine cases | (). Was the origina! understanding um;‘

What dld sny of the others smy? |

Indorsement, |

orlginal scheine and the Noew Haven raijl- |

natural conclusion of anybody, but 1 do
I not know unything about It

Q Do wou know what thia stock
was doing In Tammany Hall? A, 1 know
leml 1t wis doing to me wien 1 took |t
in
' Q. What was it dolng to you? A, It
cost ma lots of money,

Q Do you know how all of this stock
reached Tummany Hall? A 1 have not
the slightest ldea. 1 suppose a lot of
things, but I do not know anything nbout
it
| Kept Caommittee Informed,

Q. Aud you Iald thi= letter befoare the
finunee committes, consisting of Mr. Meor-
| gkan, Mr. Rockefeller and *Ar Miller® A
| All communications regarding Westches-
| ter or Vort Chester 1 religlously read to
| that committes, because 1 wanted, If any-
| thing sccurred during my connection with
thae New Haven rallroad, 1o have a per-
| feotly clean and clear record pegarding
this transaction. 1 wag doubtful sbout it

all

lons of dollara?
Ziven anybody
wersa A man
Rockelaller. |

A. 1 would not
auech authority
e Mr. Morgan or Mr.

to the extent that that trust !ndicated
. You say that Mr, Morgan scemead
have absolute faith In

to

trust.
Q. Was Mr,

commission?

s

wera pot so drawn as to justify
Thorne In his taking what he d'4, but I
certainly felt from the Investigation [
mude that he was not entitled to it and
80 [ reported.

Q. Reported ta the board? A, I think
the matter was submitted to Mr. Htat.
son and ha Investigated thoroughly and

could make against Thorme for what he
had done.

Al the begiining of the afier non sex-
s'on Mr. Folk continued the cxymination
of Mr. Mellen 'n regard (o the Westches-
ter deal

i No this $11,000,000 was expended ta
purchase a rallroad that did nol exist ad
a0 far an you know might never »xist? A
Tnut 18 not correct, bhecause & hen we purs
chased 1t we meant 1o complete It We
purehased It to complete it, nuel to s8p-
pres: It

Q. Hut 11 waa buving up & posaible coam-
peting line® A, | think so.

W And 835,000,000 was spent in all 12
suppress that ecompetition? A 1 do not
think It was dons with that purposs

Q. Dld you know W, ' Gatshall? A,
1 knew of him. He was presidont of the
Partchester road

being the "goat.”” 1 was president and
I knew if trouble came lots of people
would go 'o Carlabad or sume other place
where they would be Inaccessible and |
would be here to Aght It out, It looks to
mie an If my judgment was pretty good.

Q. Al this n'wotlul to which this re- Mr. Mellen sald that Gotshal! had -
port of the Westchieater wasn presented gation In connection with the various eom
Mr Twckefeller was present o you

panies that wera ultimuately merged with
the Westohester

Q M™d you have anythirg to e with
this litigation” A Well, we put the
money up for {t. We settled tns sult for
$1,000,000,

Q. What had Mr. Gotshall done in order
to antitle him to that million dollare? A
T think he “done" us

Q. Other than a contract for eonstruet-

know what part he took In the purchase
of the Westehestor on this finance ecoms
nittee? A T thimk Mr. Rockefeller wan
In faver of the purchase

Q. Do you know wWhat Mr, Rookefsller
sald ut the time In relation to the West.
cvhester? A, He wag In favor, as 1 re-
call 1, all the time of investing in the
Westohester, but rather stuggered at the

cont

G What did Mr. Rockefellsr may to lﬂlhlhe road Mr. Gotshall rewlly had done
you wt wny time regarding the West- | "othing?

hester deal? A, Nothing ewcept It was Refers to Mr, Ledyard.
vosting © good deal more money than he
had antloipated, but he belleved it was Mr. Mellen sald he thought that Mr

Ledyard could tell the whole story of the
transaction with Gotshall The witness
then explained what acoount No. ? of the

Koing o ba u valuabla property,

Eventually Pald 815,000,000,

Q. What did the New Haven eventually
puy for the Westchester propogition? A
As T oarry it in iy mind, they have In-

uecount. Mr, Mellen said i
“That was an account that was openel
by the New Haven rallroad with J. Pler-

;‘::l;:olg:‘-:.'- In one way or another about | pant Morgan & Co. | was Alrecwed to send
-.- "- Lol monay to Morgan & Co, which was 1o be
wQ ow many mileg of road? A, About divburned through Tharne and Yerry It

tlwm'm-llx miler, but it is a four track
ine

Q. And it has been oporated at a loss
of a milllon and a quarter of dolinrs®
A 1t has been a disastrous |nvestment
up tu the present time

gan at one of the board meetings, We
borrowed money which we plased in uc-
count No. 2. This money was borroeed
very largely in 1806, The money was ls-
irsed through Thorne and Verry In ac-
quiring the Weatchester,

“I never drew a cheek againat it The
wiaY the transaction was hanlled was
this: Thorne would write a latter stating
thot the neceswitles of the Westchester
would require a certain amount of moncy
A cartain time, 1 would eall a meeting
of the committea and I would be in
structed to deposit the money with Mar
gan & Co, nnd my eonnection with it then
ended. T never mude any InquiMes as to
why the money was heing spent.”

0 Whyedid you nnt inquire” A J P,

the  committee composed of Messrs.
Ruckefeller, Morgan and Miller? A It
i my belief thut 1 read every communi-
vation 1 recelved frem Mr. Thorne or
Mr, Perry 1o the eammittee, and ssked
thelr instructions in every instunce about

tifferent  transactions ecoannected with Morgan was the principsl director, He
Westchester until the report wag made | Waa the man through whom the busine: s
| and the whele gction was retified, con. | Was done and T don't think they ever dis
firmed and approved by the board. As | Duraed money except ln a proper ¥y,
to that special letter 1 cannot identify, Q. Why, then, were you surprised, ae
If you ask mie for my belief | will suy 1| You stated this morning, that they had
believe 1 did submit 1t to the committes | Svent 311,000.6007 A My expression of
Mr. Mellen acknowledged thut 1t had | Mirprise was that 1 did not get a proper
been charged that Oakleigh Thorne re- | aecount
neived $1,705,000 In excess of his com- Murphy-Gaffney Coniraet,
mission of 7', per oent., which the New
Haven had sgreed to pay him for ac- Mr. Folk then turned to the letting of a
quiring the Westchester road, Marsden [ €Ontract for the Hurlem River improve-
J. Perry also shared In this commiasion, | Ment by the New Haven to the New York
The charge was made by 1. B Milier, Conatruction and Trucking Company. He

|

1

| T was not suspiclous of my gssociation; |
I was surplelous of the result-—tho effect

'of this upon the fortunes of the New
Haven railroad, which 1 was particularly
bound up In

Q. Then you awenr that you read this
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sald the contract was glven to that com-
pany because |ts members knew the ram!-
fications of things in New York and could
fight “noldups.” He sald that John J
Murphy, o brother of Charles ¥. Murphy,
and John Gaffney wera connected with the

who was at one time president of the
Westchester. The New Haven also paid
Thorne $275,6000 in settlement of a con-
tract which they had for the right to
construet the Westohester line,

Veuched for Mr. Tharne.

eompany.
Mr., Mellen added that he never had
M ! 3 . ;
Me. Mellen sald that Mr. Mergan per seen Charles F. Murphy, Mr. Gaffney or

sonally vouched for Thorne when the lat-
ter was commissioned to buy the West
chester and Port Chester for the New |
Haven,

Q. Did it not impress vou as presidant
of the rallrosd that it was an unwise
thing to give a roving, verbal commis-
slon to any one to purchase a million of
securities for that road? A, I think T was
more impressad, if T was Impressed at all,
with the unwisdom of having anything
to 4o with the enterprise In any way.
If we were to do with the enterprisa in
any way it never would have oecurred
to ma that a4 man of Mr. Morgan's
staniding, who lad vouched for things
43 he vouched for Mr. Thorne, It never

| any one conected with political affairs in
New York in connection with the letting
of the contract, This comj sald,
had done work for the Pensylvania Rail-
road and had done It In w satisfactory
manner. When pressed he acknowledged
that the construetion work involvad the
obtaining of permits from several depart-
ments of the clty, the disturbing of sewers
and tha closing of streots. Mr. Mellen
felt that the Murphy contracting company
would know how to handle these mattors
with the least embarrassment to the New
Haven and that is why {t got the job,

The Boston and Muaine deal wus then
taken up by Mr. Folk,

he

would have oecurred to me that there “When did you first congider the propo
was any risk attending any such tranas- [ #ition of purchasing the Boston  snd
wction. Maine?' he asked.

Q. Had it not been for Mr. Morgan “I think in March, 1907, said Mr,
you would not have consented to giving | Mellen,

Mr. Tharne this verbal permission te Q. In what way did the question come
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BROKAW BROTHERS

MENS & BOYS CLOTHING, HATS & FURNISHINGS

There is in human nature a cer-
tain something that intuitively
responds to clothes that are
dignified, superior and artistic,
It is this quality that draws
young men to our store and
converts them into regular
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We specialize on individuality
in style, patterns, tailoring and
value.

An innovation in Hat Making
*‘Seiki Crusher’’

Made in the Isle of Guam from an un-
breakable native fibre.
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ORS, SAYS MELLEN

purchase accurftles amountitg to mill- | Q. Mr, Ststeon was the attorney ¢
have
uniess it

know of 5o man in my | for
soquaintares whom 1 would have trusted |

Mr, Thorne?
A, He certainly pecomnmended Mr. Thorne
to the committes ns @ man worthy of the | A. I hardly think that Is a

Morgan's faith in Therne
Justified by Thorne's having taken doubls |
A. I think that matter was| sent both stdes at the same time® a {
A imoussed and thers was a difference of | would trust him with anvthing. 1
opinion am to whether or not the papoers | Stetson sald he would look oyt g
Mr | intereats, T do not care who #lse 1.

| Q. And you msubmitted

decided that there was no claim that he

ON STAND

for

Morgan & Co., was he?
wha the Aaltorney, as 1
trunsaction for J,
Thorne & )
Q. Bo you submitted to Mr Thornes
attorney the question as to whet'isr o
mot Mr. Thorne had taken douhla
IIHIMN\I. and you acoeped Ay
Attorney's report In that respoct,

A. Mr, Statens
reoall 1t .

. Morgan & Co gang

oy
Thorne's
faid voy !
fair way of
| putting 1t, Mr. Stetson was a very | g
clas®t man,

Q. Is he high enough classed to ropse

resented or looked out for, mv [nte eu o
in my judgment, would be fully prose
by Mr. Btetson.

Q. Neverthaloss, you say lLie repr
Mr. Thorne at this time? A. He 414
to him as ta
whether there could be any cla'm agy
Thorne for this double commission? A
think Mr. 8tetson decided 1t ax he | 1nd

&N te:

| to be law and faot,

© |$35.000,000 Spent Altogether
j-. On the Westchester Road

up AT think It was Arst presented o
me by Gardner M. Lane of [ee g
ginson & Co, Mr. Lare mat me on
tru n between New York and Boston ang
told me there wan going o be a salve of

Hoston and Maine stock and o
thought that we ought te consider ths
| effect on the Nesw Haven road. I did g
want to touch it at that time I had

this Wustohester transaction an' wi ie)
to digest that before taking up the los
ton and Maine, But 1 investigated an|
found that Mr. Lane was right wnd that
the American Express Company stocy
was to be mold and that other blockas
waild go with it. and this meart the cop
trol of the Boston and Maine As a
result of the talk T had with Mr. Lana
I came into contact with Mr., Led arq
and also Mr. Richard Olney and others
anid the result was the buving of (e
stock by the New Haven, 105,94y shares
This was in May.

Mr, Folk then daveloped that the Ame
fean Kxpress Company had o conteget
for ten years at that time with the Ros
ton and Maine under the terms of whieh
the rallroad got per on the ey
press bukiness done.  Before the transf.
of the stock teok place the board of di

G cent

rectors of the BRoston and Maine ex

tended this contract for ten years
This was done at the instigation anA

under the direotion of lLewis Cass 1.0

yard, who was vice-president and genera
ocounsal of the Amsiican Express Com
pany ard represented it on the board of
directars of the Roston and Malne

The American Expregs Company
the largest singla holder of Boston

was
and

New Haven was. The $11,000,000 veferred | Maine stock and like the othars reoeived
to by Mr. Folk was dishursed through this |« share of New

Haven stock for ean

| ihare of {ta Boston and Maina stock less

l

a commission pald to lee, Higginson &

Canferences With Mre, Ledyard,
Mr. Mellen finally admitted that thie

wus opened ut the suggestion of Mr, Mar. | PAW contract had formed the subject of

peveral conferences hetween himeelf an4
Mr., Ledyard and that he suggested to
Mr. Ledyard that he fix the matter of the
extension of the contract up before he
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Coliection Arthur Sambon

OBJECTE OF ART AND HABL (URM WS
frum the Autlquity, Middle Ages. Honalssance
and other periods
Chinas, Marbles and ltalian Rronzes.
Curved Woeds,

Porcelains, Iveries, Jewels,
Orientnl Chinas, Fura'ture.
Sculptured Marbles, Terra Cottas and Fronzes
Egyptian, Greek and Homan
Persinn Manuscripts
Chipese Panungs apd Sculplures.
Brunzes of Muossou)

ANCIENT PICTURES

from the early. Henaissance apd 18th Centur)
Sehools

FOR SALE in Parls, GALERIF GEORULIS
FETIT, 8, Hue de Seke.
On the 96¢h, 36th, 37th & 28th of Ma),
1914, st 20'clock P, M,
EXHIBIIONS:
May 23, Publie,
AUCTIONFER:
Me. F. LAIR DUNKHEUIL Hue Favarl & Paris.
EXPFRTS;
DR, JACOR HIRSCH, 364, Hue St Nonoie
M. MEYTER RIEPSTANL. 70, Fg St Horurne
M. N. MANNHEIM, 7, Rue St firorges
M. FERAL, 7, Hug Bainl Georges

Private, May 4.




